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International
Developments

WHAT'S NEW

• The Federal Reserve lowered the target range for the fed funds rate by 25 bps

to 2.0%-2.25% and hinted further cuts this year to insulate the US economy

from slowing global growth as well as muted inflation pressures. Officials

also stopped shrinking the Fed's balance sheet effective August 1st.

• Reserve Bank of Australia lowered the cash rate by 25 bps to an historic low

of 1%, as it stares down the twin issues of rising unemployment and a

slowing economy. Governor Philip Lowe did not rule out further cuts.

• Bank of Korea's Monetary Policy Board voted to cut the base rate by 25 bps

to 1.50%, without elaborating further.

• While retaining its benchmark rates, the European Central Bank said it

expects its key interest rates to remain “at their present or lower levels” at

least through the first half of 2020. ECB President Mario Draghi also

signalled that there could be additional measures to stimulate the euro zone

economy.

• The Bank of Japan kept monetary policy steady but said it will ramp up

stimulus "without hesitation" if the economy loses momentum for hitting

its 2% inflation target. In the quarterly review of its long-term projections,

the BOJ slightly trimmed its inflation forecasts for the current and next

fiscal years.

• Concerns about trade policy and a weak global economy continue to weigh

on the US economic outlook and the Federal Reserve stands ready to "act as

appropriate" to sustain a decade-long expansion, Fed Chairman Jerome

Powell stated in his semiannual testimony before Congress.

• Bank of Canada maintaining its target for the overnight rate at 1.75% raised

its GDP growth forecast for the second-quarter while highlighting the risks

to the global economy posed by trade wars.

• Real GDP increased 2.10% in the second quarter of 2019, as per the

“advance” estimate released by the Bureau of Economic Analysis. In the first

quarter, real GDP increased 3.10%.

• As per the National Bureau of Statistics, China's GDP growth slowed to

6.20% in the second quarter from a year earlier, with the US-China trade war

and weakening global demand weighing on growth.

• Canada's GDP grew by 0.20% in May from April led by manufacturing

activity.
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WHAT'S NEW

• China's foreign exchange reserves increased by $182.30 billion in June to

$3.119 trillion.

• China recorded a trade surplus of $50.98 billion in June, compared with a

$41.66 billion surplus in May.

• US consumer prices edged up 0.10% in June held back by cheaper gasoline

and food prices.

• Chinese consumer prices rose 2.70% in June from a year earlier.

• Japan's consumer price inflation slowed to 0.90% in July 2019.

• Japan's core consumer prices rose 0.60% in June from a year earlier.

• Consumer prices in the UK rose 2% in June compared with a year ago, the

same rate of inflation as in May and in line with the Bank of England's 2%

target.

• Canada's annual inflation rate in June fell to 2.0% from 2.40% in May.

• IMF said that the US dollar was overvalued by 6%-12%, based on near-term

economic fundamentals, while the euro, Japan's yen and China's yuan were

seen as broadly in line with fundamentals.

International
Developments

• India registered a fiscal deficit of 65,898 crore during June 2019 as against

deficit of 83,540 crore in June 2018. The fiscal deficit in April-June 2019

accounted for 61.40% of the budgeted estimates of 7,03,999 crore for 2019-

20.

• India's merchandise exports declined 9.71% in June 2019 to $25.01 billion

from $27.70 billion in June 2018. Imports fell 9.06% to $40.29 billion from

$44.30 billion in June 2018. Taking merchandise and services together, the

overall trade deficit for April-June 2019-20 is estimated at $27.24 billion as

compared to $25.75 billion in April-June 2018-19.

• The Index of Industrial Production (IIP) grew 7.70% in May 2019 against a

contraction of 1.60% in May 2018. IIP grew 6.90% during April-May 2019-20

as against 2.60% in April-May 2018-19.

• The eight core industries with a combined weight of 40.27% in the Index of

Industrial Production (IIP) grew 0.20% in June 2019 as against 7.80% in June

2018. During April-June 2019-20, the eight core industries recorded a growth

of 3.50%, as against 5.50% in April-June 2018-19.

!

!

!

A
u

g
u

st
 2

0
1

9

Indian Economy



C
C

IL
M

o
n

th
ly

 N
e

w
sl

e
tt

e
r

briefing

22

WHAT'S NEW

Indian Economy • Provisional annual inflation rates based on all India general CPI Rural,

Urban and Combined for June 2019 on point to point basis stood at 2.21%,

4.33% and 3.18% (4.93%, 4.85% and 4.92% in June 2018). Inflation rates

(final) for Rural, Urban and Combined for May 2019 are 1.86%, 4.51% and

3.05% respectively.

• The annual rate of inflation, based on monthly WPI, stood at 2.02%

(provisional) for the month of June 2019 as compared to 2.45% (provisional)

for May 2019 and 5.68% during June 2018.

• The year-on-year inflation based on CPI-IW stood at 8.59% for June 2019 as

compared to 8.65% for May 2019 and 3.93% during June 2018.

• Point on point rate of inflation based on the CPI-AL and CPI-RL increased

from 5.50% and 5.45% respectively in May 2019 to 6.26% and 6.10%

respectively in June 2019.

• India's holding of US Treasury Securities at the end of May 2019 stood at

$156.90 billion vis-à-vis $155.30 billion at the end of April 2019.

• The total gross GST revenue collected in July 2019 is 1,02,083 crore of which

CGST is 17,912 crore, SGST is 25,008 crore, IGST is 50,612 crore

(including 24,246 crore collected on imports) and Cess is 8,551 crore

(including 797 crore collected on imports).

• FDI into India grew 3% to $6.95 billion in April 2019.

• The Indian securitization market grew by over 50% to 50,000 crore in Q1-

FY20 as against 32,000 crore in Q1-FY19 as the NBFC sector went through a

period of major liquidity tightness.

• IMF lowered India's economic growth forecast to 7.0% in 2019 and to 7.2 per

cent in 2020 due to weaker-than expected outlook for domestic demand.

• Asian Development Bank lowered India's GDP growth forecast to 7% for the

current year on the back of fiscal shortfall concerns.

• The Cabinet approved the Amendment to the Insolvency and Bankruptcy

Code (IBC) Bill.

• Finance secretary Subhash Chandra Garg said that India's foreign currency

borrowing programme is likely to start in the second half of FY20 and is

likely be about 5% or 10% of the total borrowing.

• UBS lowered India's real GDP growth forecast to 6.70% from 6.90% earlier in

FY20 citing the continuing slowdown in consumption demand and warned

that a revival is unlikely before FY21.
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• The Central Government re-appointed Shri N.S. Vishwanathan as Deputy

Governor, RBI for a further period of one year till July 3, 2020.

• Following Dr. Viral Acharya's exit RBI rejiged portfolios of the other three

deputy governors giving the monetary policy and forecasting department

to B P Kanungo.

• RBI Governor Shaktikanta Das launched 'Utkarsh 2022', RBI's Medium-

term Strategy Framework.

• The Central Government nominated Shri Atanu Chakraborty, Secretary,

Department of Economic Affairs, Ministry of Finance, Government of

India as a Director on the RBI's Central Board of Directors.

• RBI announced additional liquidity facility to banks for purchase of assets

from and/or on lending to NBFCs/HFCs.

• RBI notified on the Liquidity Coverage Ratio (LCR), FALLCR against

credit disbursed to NBFCs and HFCs under the Basel III framework on

liquidity standards.

• RBI constituted a working group to review regulatory and supervisory

framework for core investment companies.

• RBI relaxed end-use stipulations under External Commercial Borrowings

framework for corporates and NBFCs.

• RBI released the monthly data on India's international trade in services for

May 2019.

• RBI released the data on marginal cost of funds based lending rate (MCLR)

for the month of June 2019.

• RBI released the draft report of the Internal Working Group on

“Comprehensive Review of Market Timings”.

• RBI launched quarterly order books, inventories and capacity utilisation

survey for April-June 2019 (Round 46).

• RBI released the data on overseas direct investment for June 2019.

• RBI released results of the March 2019 round of its residential asset price

monitoring survey.

• RBI released the data on performance of the private corporate business

sector during the fourth quarter of 2018-19.

Reserve Bank of India:
(Source:
http://rbi.org.in)
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• RBI placed on its website the latest Report on “Measuring Productivity at

the Industry Level - The India KLEMS Database”.

• RBI released the data on India's invisibles for third and fourth quarters of

2018-19.

• RBI released the quarterly house price index (HPI) (base: 2010-11=100) for

Q4:2018-19.

• RBI placed on its website a working paper titled “Does Financial Cycle

Exist in India?”

• RBI placed on its website the MSM titled “Impact of Prudential

Regulations for Unrated Exposures on the Rating Behaviour of Large

Borrowers”.

• The 577 meeting of the Central Board of Directors of RBI was held at New

Delhi.

th

Reserve Bank of India:
(Source:
http://rbi.org.in)
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